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United States: Portfolio Strategy oldman
achs =
US Equity Views: Bear market!

10% downside remains before hibernation ends

S&P 500 down almost 20% since peak with 10% more to come
Based on futures, S&P 500 is down 19% since peaking in October and a
further 10% fall would not be unusual. Bear markets involving a 20%+
correction have occurred 9 times since 1950 with an average drop of 32%.

We estimate 2008 S&P 500 EPS wiill fall by 5% to $83.00

We estimate 2008 and 2009 EPS for the S&P 500 will equal $83 and $88.50.
Growth of -5% and 7% reflects mild recession forecast by Goldman Sachs
Economics. Top-down & bottom-up 2008 consensus equals $101 and $102.

S&P 500 trades 17% below current fair value using three methods
S&P 500 futures trade at 1265 or 17% below our current fair value of 1480.
DDM, multiple mean reversion, and Fed model all point to undervaluation.
SPX trades 15X top-down 2008 EPS. Our year-end fair value equals 1550.

Investment recomendations: Defensive sectors; Recession basket
Our investor discussions indicate a rising belief that the recession will last
longer than two quarters. Consumer Staples and Health Care should
outperform along with our Recession basket (Bloomberg: <GSTHRECN>).

S&P 500 bear markets since 1950 (current based on SPX Futures of 1265)

Peak Trough Decline Days
10-Jul-57  22-Oct-57 21) % 104

12-Dec-61  26-Jun-62 (28 196

9-Feb-66 7-Oct-66 (22 240
29-Nov-68 26-May-70 (36 543
11-Jan-73 3-Oct-74 (48 630
28-Nov-80 12-Aug-82 (27 622

)
)
)
)
)
25-Aug-87  4-Dec-87  (34) 101
)
)
)
)
)

16-Jul-90  11-Oct-90 (20 87
24-Mar-00 9-Oct-02 (49 929
Average (32) % 384
Median (28 240
9-Oct-07 21-Jan-08 (19 104

Source: Compustat and Goldman Sachs Research.
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Bear markets: Past, present and future

United States: Portfolio Strategy

The S&P 500 has dropped 15% since reaching a high of 1565 on
October 9, 2007. Although the US market was closed in observance of
Martin Luther King Day, overseas markets were open and the S&P 500
futures market now trades at approximately 1265, indicating a further 5%
drop is expected when markets re-open. Assuming the futures market is
roughly accurate, the S&P 500 will have declined by more than 19% in less
than three months. A bear market typically describes a 20% drop in a
market index.

This commentary has three objectives:

1. Place the current trading pattern of the S&P 500 in the context
of the nine other bear markets since 1950 and note how it may prove
to be more or less severe than previous episodes. Our conclusion: We are
on track to experience a typical bear market involving a peak-to-trough
correction of 30%. This trading pattern suggests the S&P 500 has the
potential to fall an additional 10% before reaching a floor of roughly 1150.

2. Review the changes behind our new reduced 2008 and 2009
top-down EPS estimates for the S&P 500. Incorporating the mild
recession forecast by Goldman Sachs Economics Research into our profit
model suggests S&P 500 earnings of $83.00 and $88.50, respectively,
reflecting a EPS decline of 5% in 2008 and a subsequent rise of 7%.
However, our EPS scenario analysis suggests a deeper and more
prolonged recession would lead to S&P 500 earnings of just $79 (-9%) and
$82 (4%) for 2008 and 2009, respectively.

3. Explore the valuation of the S&P 500 using three different
approaches. A combination of mean reversion of multiples, dividend
discount model (DDM) and the Fed model point to a current fair value of
1480, roughly 17% above the 1265 level indicated by the SPX futures
market. Looking ahead, we estimate a year-end 2008 fair value of 1550,
approximately 23% above current levels.

Two notable risks exist to our outlook: Positive (money flow) and
negative (EPS revisions).

On the positive side, three pools of capital may be attracted to US
equities following the 20% drop over the past three months: (1)
international investors seeking to benefit from the combination of battered
share prices and a weak US dollar; (2) sovereign wealth funds (SWF) and
other investors with longer-term investment horizons; and (3) pension
funds investing under tactical asset allocation guidelines designed to keep
bond and equity allocations within predetermined bands.

On the negative side, 402007 earnings season is about to hit a
crescendo with 233 stocks reporting over the next two weeks representing
55% of the equity capitalization of the S&P 500. The results are likely to
disappoint. The S&P 500 is expected to post year/year earnings decline of
16% comprised of -85% for Financials and +11% for the S&P 500 excluding
Financials. We believe the S&P 500 will experience a wave of significant
negative EPS revisions over the next several months which may weigh
upon the market.

Goldman Sachs Strategy Research
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Nine (soon to be 10) bear markets since 1950

United States: Portfolio Strategy

There have been nine episodes post-1950 where the S&P 500
declined by more than 20%, the traditional definition of a bear
market. During these periods, the S&P 500 declined by an average of
32% from peak to trough and 28% on a median basis.

The most severe bear market occurred from March 2000 through October
2002 when the S&P 500 declined by 49%, closely followed by the 48% slide
from January 1973 to October 1974. The average bear market lasts for 384
days (median = 240) but ranges from a low of 87 days in 1990 to a high of
929 days in 2000-2002.

The current market decline would classify as a bear market if the
S&P 500 breaks the 1252 level. The Index is already on the cusp of
breaching the bear market barrier and S&P 500 Futures indicate the index
will open at 1265 on Tuesday morning. It is difficult to predict with
precision whether the current bear market will be more or less severe than
the typical market decline of about 30%. Valid reasons exist arguing for
and against the idea that the current bear market will be worse than others.

Reasons why this bear market will be MORE severe

1. Credit markets: The current decline will likely be exacerbated by
deteriorating credit markets, a dynamic absent from prior declines.

2. Housing bubble: House prices are still between 10% and 30% above
“fair value”, measured by average house price divided by median income

3. Consumer slowdown: Consumer spending has been robust for the
past 25 years and there is compelling reason to believe that the consumer
will finally roll over. Declining employment, falling consumer confidence
and high oil prices strongly suggest that consumer spending will slow.

4. Peak margins: Profit margins are at an all time high of 8.2% and will
likely decline by a small amount toward the 30-year average of 5%.

Reasons why this bear market will be LESS severe

1. Emerging markets: The benefit of emerging markets to the global
economy is probably greater than in prior bear markets.

2. Valuation: The valuation of the S&P 500 is attractive even when
consensus estimates are reduced significantly.

3. Cash: Corporate balance sheets remain flush with cash and corporate
leverage is below historical levels.

4. Liquidity: Two major sources of liquidity are sovereign wealth funds
(SWFs) and private equity firms, although LBO firms currently have no
access to leveraged financing.

Goldman Sachs Strategy Research
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Exhibit 1: SPX has declined by 20% or more on 9 occasions since 1950
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Note: Shaded region represents S&P 500 decline of 20% or greater

Duration
Peak Trough Decline (Days)

1 10-Jul-57  22-Oct-57 (21) % 104
2 12-Dec-61  26-Jun-62 (28) 196
3 9-Feb-66 7-Oct-66 (22) 240
4 29-Nov-68 26-May-70 (36) 543
5 11-Jan-73 3-Oct-74 (48) 630
6 28-Nov-80 12-Aug-82 (27) 622
7 25-Aug-87  4-Dec-87 (34) 101
8 16-Jul-90  11-Oct-90 (20) 87
9 24-Mar-00 9-Oct-02 (49) 929

Average (32) % 384

Median (28) 240
Current*  9-Oct-07 21-Jan-08 (19) 104

* Assumes S&P 500 price of 1265, the price indicated by the Futures on January 21, 2008

Source: Compustat and Goldman Sachs Research.
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Lowering our S&P 500 top-down EPS estimates

United States: Portfolio Strategy

We are reducing our 2008 and 2009 earnings estimates for the
S&P 500. Our new 2008 EPS estimate of $83.00 represents a roughly 5%
decrease from our previously published forecast of $87.25. Our revised
2009 estimate of $88.50 is slightly more than 3% below our previous
estimate of $91.50.

Two changes explain why we have reduced our future S&P 500
profit forecasts.

First, earnings are starting from a reduced base. We currently
estimate that 2007 EPS will equal about $87.00 per share compared with
our previous estimate of $90.00 published just a month ago. Led by the
Financials, results for 4Q2007 have been well-below expectations. The
weak results have established a new, lower base for 2007 earnings.
Investors should note that this level remains a moving target given that
most firms have not yet reported full-year results including more than 19
Financials companies scheduled to report 4Q results this week alone.

Second, Goldman Sachs Economics Research recently adjusted its
forecast to include a mild recession in 2008. Our December 2007
report Earnings & Valuation: Triumph of Top-Down explained our earnings
model in detail. Based on the anticipated decline in GDP during 2Q and 3Q,
our revised top-down model predicts a decrease in S&P 500 earnings of
4.6% in 2008 followed by an increase of 6.8% in 2009. These growth rates
compare with our prior estimates of -3.1% and 4.9% for 2008 and 2009,
respectively.

We see three sources of downside risk to our earnings forecast.

First, the starting base for future growth could be lowered again if 402007
earnings continue to disappoint relative to expectations.

Second, the EPS growth rate could be lowered if the recession becomes
more severe than currently anticipated. Goldman Sachs Economics
currently forecasts a relatively mild recession with -1.0% GDP growth in 2Q
and 3Q2008. To assess the downside risk to our earnings estimates we
have run a scenario analysis on our top-down model assuming a deeper
recession. Under this scenario, S&P 500 earnings would decline by 9.3% in
2008 and rise by 3.0% in 2009, resulting in EPS estimates of $79 in 2008
and $82 in 2009.

Third, 2008 earnings estimates for Financials companies have not been
revised down as much as 2007 earnings following the poor performance in
4Q2007. The result is that bottom-up estimates now forecast a 31%
increase in earnings for Financials in 2008. Our top-down earnings model
applies the same haircut to bottom-up Financials earnings growth as to
earnings for S&P 500 excluding Financials and Utilities. Accordingly, the
high anticipated growth for Financials on a bottom-up basis boosts our
overall earnings forecast. Based upon the Goldman Sachs Economics
forecast of a mild recession in 2008, our top-down EPS growth estimate for
S&P 500 excluding Financials and Ultilities is for earnings to decline by
8.6% in 2008 (see Exhibit 2).

Goldman Sachs Strategy Research
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Exhibit 2: Roadmap to the Goldman Sachs Top-Down S&P 500 earnings estimates
as of January 21, 2008.

S&P 500 Earnings Growth

Share of Net Income 2007 2008E 2009E
Non-Financials & Utilities 76 % 73 % 73 %
Utilities 3 4 4
Financials 20 23 24

Earnings Growth Rates

Non-Financials & Ultilities (from regression model) 85% (8.6)% 6.1 %
Utilities (using trend earnings growth) 8.2 6.9 6.9
Financials (applying differential from bottom-up vs top-down model) (27.7) 8.4 8.9
Goldman Sachs Top-Down Estimates Top-Down
S&P 500 Net Income Growth (pre-extraordinary items) (4.6)% 6.8 %
S&P 500 Operating Earnings Per Share (EPS) $83.00 $88.50
Consensus Bottom-Up Bottom-Up
S&P 500 Net Income Growth (pre-extraordinary items) 174 % 11.9 %
S&P 500 Operating Earnings Per Share (EPS) $102.17 $114.37
Difference (Goldman Sachs Top-Down vs. Consensus Bottom-Up)
S&P 500 Net Income Growth (pre-extraordinary items) (22.0)pp (5.2)pp
S&P 500 Operating Earnings Per Share (EPS) ($19.17)  ($25.87)

Source: Goldman Sachs Research.

Valuation: S&P 500 trades at 17% discount to current fair value

The S&P 500 trades at 17% below our current estimate of fair
value. Our recent report on Earnings & Valuation: Triumph of the Top-
Down examined in detail various approaches to the question of how to
value the S&P 500 in term of both methodology (mean reversion of
multiples, dividend discount models, and the Fed model) as well as from a
data perspective (top-down earnings estimates vs. bottom-up consensus
forecasts).

Exhibits 3 and 4 contain an updated valuation summary using
three different methods and two sets of data. Exhibits 5 and 6 show
the historical P/E valuation of the S&P 500 and the deviation from fair
value using the trailing 1-year average P/E.

The stock market does not usually trade at fair value. It may trade at
a discount or a premium to fair value for an extended period of time. In the
current bear market environment it is hard to see how the S&P 500 will be
revalued upwards given the news flow of earnings disappointments and
negative earnings revisions coupled with ongoing concerns about the
length and severity of the US recession.

Valuation is not a catalyst for performance. We recommend
investors adopt a defensive posture and tilt portfolios towards Consumer
Staples and Health Care stocks as well as focus on the stocks included in
our Recession Protection basket traded on Bloomberg under ticker
<GSTHRECNS>.

Goldman Sachs Strategy Research 6



January 22, 2008 United States: Portfolio Strategy

Exhibit 3: S&P 500 trades 17% below CURRENT fair value based on Goldman Sachs top-down EPS
as of December 21, 2008

CURRENT S&P 500 Fair Value

Goldman Sachs Consensus
Top-Down Bottom-Up
Above / Above /
Fair (Below) Fair (Below)
Methodology Value Current Value  Current
Reversion of P/E multiple to 10-year history 1470  16% 1620 28%
10-year Dividend Discount Model (DDM) 1420 12 1590 26
Assumptions: 4% ERP, 6.7% long term EPS growth, 4.5% risk free rate
Fed model 1560 23 1670 32
[Average Fair Value 1480 17% 1630 29% |
S&P 500 Index * 1265 1265

* Assumes S&P 500 price of 1265, the price indicated by the Futures on January 21, 2008

Source: Compustat, FirstCall via FactSet, Goldman Sachs Research.

Exhibit 4: S&P 500 trades 23% below YEAR-END 2008 fair value based on Goldman Sachs top-down EPS
as of December 21, 2008

YEAR-END 2008 S&P 500 Fair Value

Goldman Sachs Consensus
Top-Down Bottom-Up
Above / Above /
Fair (Below) Fair (Below)
Methodology Value Current Value  Current
Reversion of P/E multiple to 10-year history 1590 26% 2080 64%
10-year Dividend Discount Model (DDM) 1460 15 1680 33
Assumptions: 4% ERP, 6.7% long term EPS growth, 4.5% risk free rate
Fed model 1610 27 1960 55
|Average Fair Value 1550 23% 1910  51% |
S&P 500 Index * 1265 1265

* Assumes S&P 500 price of 1265, the price indicated by the Futures on January 21, 2008

Source: Compustat, FirstCall via FactSet, Goldman Sachs Research.
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United States: Portfolio Strategy

Exhibit 5: S&P 500 P/E and deviation from fair value using trailing 10-year average P/E
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Earnings: A deluge of 233 firms will report earnings in next 2 weeks

Earnings expectations for 4Q 007 remain mixed with -16% year/year
growth divided between a collapse of -85% in Financials and +11% for the
remaining sectors of the S&P 500 (see Exhibit 6).

Looking ahead, the bottom-up earnings growth forecasts appear extremely
optimistic for 2008 with 16% rise in EPS led by Financials at 25%, followed
by Information Technology at 20% and Consumer Discretionary at 18%.

Fourth quarter results to date have generally been disappointing with
fewer positive surprises than any time over the past several years. Health
Care has been a notable exception (see Exhibit 8).

Exhibit 6: Analysts expect earnings to rebound in 2008; Financial earnings may weigh down 4Q2007
as of January 17, 2008

2007E Earnings Growth 2008E Earnings Growth Annual
1Q 2Q 3Q 4QE 1QE 2QE 3QE 4QE 2007E  2008E
Information Technology 13 % 2% 15% 21 % 11 % 217% 17 % 19% 13 % 20 %
Energy 3 6 (12) 14 25 6 23 7 2 14
Health Care 14 8 14 12 3 1 10 15 12 11
Industrials 8 14 11 12 11 11 12 15 11 12
|S&P 500 (ex-Financials) 8 8 3 1 11 10 17 16 6 14
Consumer Staples 11 8 11 9 9 10 11 13 6 11
Utilities 14 18 5 8 6 5 7 8 7 8
Telecommunication Services 30 31 28 3 11 9 9 13 3 12
Consumer Discretionary (11) (10) (24) (0) 4 10 56 32 (8) 18
Materials 18 13 10 (5) 2 2 8 23 7 11
|S&P 500 8 9 (5) (16) 3 3 22 42 (2) 16
Financials 7 10 (29) (85) (16) 17) 40 547 (24) 25
Source: Compustat, First Call via FactSet, Goldman Sachs Research.
Exhibit 7: Earnings calendar summary
as of January 18, 2008
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Exhibit 8: S&P 500 earnings results by sector
as of January 18, 2008

S&P 500 EQUAL-WEIGHTED

Number of Companies Std Dev Surprises (a) Absolute Surprises (b) Avg 4Q
Reported Total % of Co's] Positive Negative In-Line | |Positive Negative In-Line | Surprise

Health Care 1 51 2% 100 % 0 % 0 % 100 % 0 % 0% 28 %
Information Technology 11 71 15 55 18 27 73 18 9 5
Consumer Discretionary 12 88 14 33 25 42 42 42 17 4
Consumer Staples 6 39 15 33 0 67 83 0 17 7
Materials 3 28 11 33 0 67 67 33 0 7
Industrials 4 56 7 25 0 75 50 0 50 1
Financials 24 92 26 13 50 38 21 71 8 (7)
Energy 1 35 3 0 0 100 0 100 0 (2)
Telecom Services 0 9 0 NM NM NM NM NM NM NM
Utilities 0 31 0 NM NM NM NM NM NM NM
[S&P 500 62 500 12 % 29 % 27 % 44 % 45 % 42 % 13 % 1% |
Comparative Data (full earnings season)

3Q 2007 499 500 100 % 35 % 17 % 48 % 61 % 29 % 9% 2%

2Q 2007 495 500 99 47 13 40 65 23 12 5

1Q 2007 497 500 99 43 15 42 64 25 11 5

4Q 2006 490 500 98 42 13 44 63 25 12 5

3Q 2006 483 500 97 48 10 42 70 21 9 6

2Q 2006 490 500 98 47 13 40 67 22 10 5

1Q 2006 494 500 99 45 15 41 64 25 11 5

4Q 2005 482 500 97 42 15 43 62 27 11 5

S&P 500 CAP-WEIGHTED

Weight of Companies Std Dev Surprises (a) Absolute Surprises (b) Avg 4Q

Reported Total % of Co's] Positive Negative In-Line | | Positive Negative In-Line | Surprise
Health Care 0 13 1% 100 % 0 % 0% 100 % 0% 0% 28 %
Information Technology 3 16 21 64 29 7 69 29 2 5
Materials 1 3 24 62 0 38 73 27 0 16
Consumer Discretionary 1 8 12 46 5 50 62 17 21 8
Consumer Staples 1 11 8 44 0 56 96 0 4 6
Financials 7 17 41 6 60 34 16 75 9 (5)
Industrials 3 11 29 3 0 97 9 0 91 0
Energy 1 12 7 0 0 100 0 100 0 (2)
Telecom Services 0 3 0 NM NM NM NM NM NM NM
Utilities 0 4 0 NM NM NM NM NM NM NM
[S&P 500 17 100 17 % 24 % 30 % 46 % 34 % 43 % 23 % 1% |

Source: Compustat, FirstCall via FactSet, Goldman Sachs Research.
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Exhibit 9: S&P 500 companies scheduled to report during week of January 22-25, 2008
as of January 18, 2008

4Q2007 EPS
Goldman GS vs. Total
Sachs Consensus Consensus Return P/E
Company name Ticker Sector Rating ($) ($) ($) (YTD) (NTM)
Tuesday, January 22, 2008
Meredith Corp. MDP Consumer Discretionary NC $0.72 (11)% 13.1 x
BJ Services BJS Energy Sell 0.59 0.59 0.00 (12) 9.0
Wachovia Corp. WB Financials Not Rated 0.20 0.35 (0.15) (19) 8.9
Regions Financial Corp. RF Financials Neutral 0.25 0.31 (0.06) (19) 8.8
KeyCorp KEY Financials Neutral (0.05) 0.04 (0.09) (10) 11.8
Fifth Third Bancorp FITB Financials Not Rated 0.27 0.29 (0.02) (10) 10.7
Bank of America Corp. BAC Financials Not Rated 0.15 0.26 (0.11) (13) 10.1
Ambac Financial Group ABK Financials Neutral (5.80) (2.27) (3.53) (76) 24
Waters Corporation WAT Health Care NC 1.06 (7) 23.2
United Health Group Inc. UNH Health Care Neutral 0.92 0.92 0.00 (7) 14.4
Johnson & Johnson INJ Health Care Buy 0.85 0.86 (0.01) (1) 15.3
Precision Castparts PCP Industrials Buy 1.72 1.72 (0.00) (16) 155
Norfolk Southern Corp. NSC Industrials Neutral 0.91 0.90 0.01 (12) 11.5
Jacobs Engineering Group JEC Industrials Buy 0.72 0.70 0.02 (22) 243
Eaton Corp. ETN Industrials Neutral 1.70 1.73 (0.03) (16) 11.3
CSX Corp. CSX Industrials Neutral 0.65 0.64 0.01 (6) 14.7
Texas Instruments TXN Information Technology Neutral 0.52 0.52 (0.00) (12) 14.4
Tellabs, Inc. TLAB  Information Technology Sell 0.00 0.01 (0.01) (2) 38.7
Apple Computer AAPL  Information Technology Buy 1.60 1.61 (0.01) (19) 31.7
Du Pont (E.I.) DD Materials Buy 0.50 0.49 0.01 3) 12.6
Wednesday, January 23, 2008
Coach, Inc. COH  Consumer Discretionary Neutral $0.69 $0.68 $0.01 (18)% 11.9 x
McCormick & Co. MKC Consumer Staples NC 0.74 (5) 17.8
Kimberly-Clark KMB Consumer Staples Neutral 1.1 1.1 0.00 (6) 14.5
Noble Corporation NE Energy Neutral 1.31 1.30 0.01 (20) 7.8
ConocoPhillips COP Energy Neutral 2.44 2.39 0.05 “7) 7.0
SunTrust Banks STl Financials Neutral 0.40 0.41 (0.01) (7) 13.2
SLM Corporation SLM Financials Neutral 0.54 0.55 (0.01) (6) 9.0
Hudson City Bancorp Inc. HCBK  Financials NC 0.17 (7) 18.7
Capital One Financial COF Financials Buy 0.60 0.62 (0.02) (16) 7.2
WellPoint Inc. WLP  Health Care Buy 1.50 1.51 (0.01) (6) 13.2
Varian Medical Systems VAR Health Care NC 0.40 2) 25.2
Stryker Corp. SYK Health Care Neutral 0.66 0.66 0.00 (12) 23.9
St Jude Medical STJ Health Care Neutral 0.49 0.49 (0.00) 2) 19.7
Pfizer, Inc. PFE Health Care Buy 0.47 0.47 0.00 1) 9.8
Gilead Sciences GILD  Health Care Buy 0.40 0.40 0.00 0 26.5
Abbott Labs ABT Health Care Buy 0.91 0.92 (0.01) 6 19.0
United Technologies UTX Industrials Buy 1.06 1.06 (0.00) (11) 14.5
Southwest Airlines LUV Industrials Neutral 0.10 0.10 (0.00) (1) 18.6
Rockwell Automation, Inc. ROK Industrials NC 1.00 (20) 12.6
General Dynamics GD Industrials Neutral 1.45 1.41 0.04 9) 14.6
Total System Services TSS Information Technology Neutral 0.33 0.32 0.01 (28) 15.4
Teradyne Inc. TER Information Technology Not Rated 0.05 0.06 (0.01) (8) 194
Symantec Corp. SYMC Information Technology Buy 0.26 0.29 (0.03) (6) 12.9
QUALCOMM Inc. QCOM Information Technology Buy 0.47 0.52 (0.05) 3) 18.3
QLogic Corp. QLGC Information Technology Neutral 0.21 0.26 (0.05) 9) 13.6
Motorola Inc. MOT Information Technology Neutral 0.12 0.13 (0.01) 17) 24.2
Molex Inc. MOLX  Information Technology NC 0.33 (16) 14.9
LSI Logic LSI Information Technology Neutral 0.04 0.07 (0.03) (25) 12.8
eBay Inc. EBAY Information Technology Buy 0.41 0.41 0.00 (15) 17.6
Citrix Systems CTXS Information Technology Buy 0.38 0.43 (0.05) (11) 215
Praxair, Inc. PX Materials Buy 0.97 0.96 0.01 11) 19.6
Pactiv Corp. PTV Materials Neutral 0.42 0.43 (0.01) (7) 121
Freeport-McMoran Cp & Gld FCX Materials Buy 1.36 1.74 (0.38) 17) 9.1
Allegheny Technologies Inc ATI Materials Neutral 1.40 1.41 (0.01) (22) 9.5
Air Products & Chemicals APD Materials Neutral 1.13 1.13 0.00 (14) 17.4
Exelon Corp. EXC Utilities Neutral 1.08 1.01 0.07 (7) 17.5

Source: Compustat, FirstCall via FactSet, Goldman Sachs Research.
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Exhibit 10: S&P 500 companies scheduled to report during week of January 22-25, 2008
as of January 18, 2008

4Q2007 EPS
Goldman GS vs. Total
Sachs Consensus Consensus Return P/E
Company name Ticker Sector Rating ($) ($) ($) (YTD) (NTM)
Thursday, January 24, 2008
McGraw-Hill MHP Consumer Discretionary Buy $0.54 $ 0.50 $0.04 (12)% 12.9 x
Lennar Corp LEN Consumer Discretionary Sell (0.77) (1.99) 1.22 (27) NM
Leggett & Platt LEG Consumer Discretionary NC 0.25 (7) 13.2
Ford Motor F Consumer Discretionary Not Rated (0.29) (0.20) (0.09) (12) NM
UST Inc. USsT Consumer Staples Buy 0.91 0.94 (0.03) 2 15.2
The Hershey Company HSY Consumer Staples Neutral 0.55 0.55 0.00 (7) 17.2
Zions Bancorp ZION  Financials Buy 0.31 0.60 (0.29) (11) 9.2
Sovereign Bancorp Sov Financials NC 0.02 (14) 9.3
National City Corp. NCC Financials Neutral (0.08) (0.26) 0.18 (12) 14.6
Janus Capital Group INS Financials Neutral 0.30 0.32 (0.02) (26) 17.7
Hartford Financial Svc.Gp. HIG Financials Neutral 2.68 2.49 0.19 (12) 7.6
Franklin Resources BEN Financials Neutral 1.86 1.90 (0.04) (21) 11.8
Federated Investors Inc. Fll Financials Buy 0.60 0.56 0.04 1) 16.4
E*Trade Financial Corp. ETFC  Financials Neutral (3.16) (2.90) (0.26) (20) NM
Ameriprise Financial AMP Financials Buy 1.07 1.04 0.03 (10) 1.3
PerkinElmer PKI Health Care NC 0.43 (6) 17.9
Becton, Dickinson BDX Health Care Neutral 1.02 1.03 (0.01) 5 204
Baxter International Inc. BAX Health Care Buy 0.74 0.74 (0.00) 9 21.0
Applera Corp-Applied Biosystems G ABI Health Care NC 0.41 (3) 20.1
Amgen AMGN Health Care Buy 0.96 0.97 (0.01) 2 10.9
AmerisourceBergen Corp. ABC Health Care Neutral 0.62 0.62 0.00 4 16.3
Union Pacific UNP Industrials Buy 1.74 1.77 (0.03) (12) 14.4
Textron Inc. TXT Industrials Buy 0.93 0.92 0.01 (25) 13.9
Rockwell Collins CcoL Industrials Neutral 0.88 0.91 (0.03) (15) 15.6
Northrop Grumman Corp. NOC Industrials Sell 1.32 1.31 0.01 (0) 14.5
Lockheed Martin Corp. LMT Industrials Buy 1.68 1.69 (0.01) 3) 14.5
Danaher Corp. DHR Industrials Neutral 1.13 1.12 0.01 (12) 184
Cooper Industries, Ltd. CBE Industrials Neutral 0.83 0.82 0.01 (19) 12.6
Xerox Corp. XRX Information Technology Neutral 0.40 0.40 (0.00) (18) 10.5
Sun Microsystems Inc. JAVA  Information Technology Neutral 0.30 (12) 14.3
Microsoft Corp. MSFT  Information Technology Buy 0.45 0.46 (0.01) (7) 18.0
Microchip Technology Inc. MCHP  Information Technology Neutral 0.34 0.35 (0.01) 9) 18.3
MEMC Electronic Materials WFR  Information Technology NC 0.96 (26) 16.8
KLA-Tencor Corp. KLAC Information Technology Buy 0.68 0.71 (0.03) 9) 15.2
Juniper Networks Inc. JNPR  Information Technology Buy 0.20 0.24 (0.04) (20) 255
Compuware Corp. CPWR Information Technology NC 0.18 (25) 10.9
Broadcom Corporation BRCM Information Technology Neutral 0.11 0.32 (0.21) (10) 18.5
Nucor Corp. NUE Materials Buy 1.17 1.20 (0.03) (14) 9.2
Eastman Chemical EMN Materials NC 1.07 (2) 123
Ball Corp. BLL Materials Neutral 0.57 0.60 (0.03) (7) 115
AT & T Inc. T Telecommunication Services  Buy 0.71 0.71 (0.00) (12) 1.7
Consolidated Edison ED Utilities Sell 0.65 0.61 0.04 9) 13.6
Friday, January 25, 2008
Harley-Davidson HOG Consumer Discretionary Neutral $0.82 (21)% 9.7 x
Fortune Brands, Inc. FO Consumer Discretionary Neutral 1.42 1.44 (0.02) 9) 124
Weatherford International Ltd. WFT Energy Buy 0.96 0.96 (0.00) (14) 14.6
Legg Mason Inc LM Financials Neutral 1.20 1.12 0.08 (6) 14.1
Honeywell Int'l Inc. HON Industrials Neutral 0.91 0.91 0.00 (10) 15.3
Grainger (W.W.) Inc. GWW  Industrials Sell 1.28 1.27 0.01 (18) 12.9
Caterpillar Inc. CAT Industrials Neutral 1.40 1.50 (0.10) (13) 10.6
JDS Uniphase Corp JDSU  Information Technology Neutral 0.08 0.12 (0.04) (20) 20.6

Source: Compustat, FirstCall via FactSet, Goldman Sachs Research.

The Equities Division of the firm has previously introduced the basket of
securities discussed in this report. The Equity Analyst may have been
consulted as to the composition of the basket prior to its launch. However,
the views expressed in this research and its timing were not shared with
the Equities Division.
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Financial advisory disclosures

Goldman Sachs is acting as financial advisor to Fifth Third Bancorp in an announced strategic transaction.

Goldman Sachs is acting as financial advisor to Countrywide Financial Corporation in an announced strategic transaction.
Goldman Sachs is acting as financial advisor to Ford Motor Company in an announced strategic transaction.

Goldman Sachs is acting as financial advisor to Mccormick & Company, Incorporated in an announced strategic transaction

Goldman Sachs is acting as financial advisor to Teradyne Inc. in an announced strategic transaction.
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Reg AC

I, David J. Kostin, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Investment profile

The Goldman Sachs Investment Profile provides investment context for a security by comparing key attributes of that security to its peer group and
market. The four key attributes depicted are: growth, returns, multiple and volatility. Growth, returns and multiple are indexed based on composites
of several methodologies to determine the stocks percentile ranking within the region's coverage universe.

The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows:

Growth is a composite of next year's estimate over current year's estimate, e.g. EPS, EBITDA, Revenue. Return is a year one prospective aggregate
of various return on capital measures, e.g. CROCI, ROACE, and ROE. Multiple is a composite of one-year forward valuation ratios, e.g. P/E, dividend
yield, EV/FCF, EV/EBITDA, EV/DACF, Price/Book. Volatility is measured as trailing twelve-month volatility adjusted for dividends.

Quantum

Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Goldman Sachs Disclosures

Coverage group(s) of stocks by primary analyst(s)

Compendium report: please see disclosures at http://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research.

Company-specific regulatory disclosures

Compendium report: please see disclosures at http://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research.

Distribution of ratings/investment banking relationships

Goldman Sachs Investment Research global coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 29% 58% 13% 39% 30% 26%

As of Jan 1, 2008, Goldman Sachs Global Investment Research had investment ratings on 2,994 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by NASD/NYSE rules. See 'Ratings, Coverage groups and views and related definitions' below.

Price target and rating history chart(s)

Compendium report: please see disclosures at http://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager
or co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-
managed public offerings in prior periods; directorships; market making and/or specialist role.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
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as officer or director: Goldman Sachs policy prohibits its analysts, persons reporting to analysts or members of their households from serving as
an officer, director, advisory board member or employee of any company in the analyst's area of coverage. Distribution of ratings: See the
distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in prior periods, above, or, if
electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs website at
http://www.gs.com/research/hedge.html. Goldman, Sachs & Co. is a member of SIPC.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws
and regulations. Australia: This research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian
Corporations Act. Canada: Goldman Sachs Canada Inc. has approved of, and agreed to take responsibility for, this research in Canada if and to the
extent it relates to equity securities of Canadian issuers. Analysts may conduct site visits but are prohibited from accepting payment or
reimbursement by the company of travel expenses for such visits. Hong Kong: Further information on the securities of covered companies referred
to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information on the subject company or companies
referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited; Japan: See below. Korea: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. Russia:
Research reports distributed in the Russian Federation are not advertising as defined in Russian law, but are information and analysis not having
product promotion as their main purpose and do not provide appraisal within the meaning of the Russian Law on Appraisal. Singapore: Further
information on the covered companies referred to in this research may be obtained from Goldman Sachs (Singapore) Pte. (Company Number:
198602165W). United Kingdom: Persons who would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of
the Financial Services Authority, should read this research in conjunction with prior Goldman Sachs research on the covered companies referred to
herein and should refer to the risk warnings that have been sent to them by Goldman Sachs International. A copy of these risks warnings, and a
glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.

European Union: Disclosure information in relation to Article 4 (1) (d) and Article 6 (2) of the European Commission Directive 2003/126/EC is
available at http://www.gs.com/client_services/global_investment_research/europeanpolicy.html

Japan: Goldman Sachs Japan Co., Ltd. Is a Financial Instrument Dealer under the Financial Instrument and Exchange Law, registered
with the Kanto Financial Bureau (Registration No. 69), and is a member of Japan Securities Dealers Association (JSDA) and
Financial Futures Association of Japan (FFJAJ). Sales and purchase of equities are subject to commission pre-determined with
clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the
Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage groups and views and related definitions

Buy (B), Neutral (N), Sell (S) -Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy
or Sell on an Investment List is determined by a stock's return potential relative to its coverage group as described below. Any stock not assigned as
a Buy or a Sell on an Investment List is deemed Neutral. Each regional Investment Review Committee manages various regional Investment Lists to
a global guideline of 25%-35% of stocks as Buy and 10%-15% of stocks as Sell; however, the distribution of Buys and Sells in any particular coverage
group may vary as determined by the regional Investment Review Committee. Regional Conviction Buy and Sell lists represent investment
recommendations focused on either the size of the potential return or the likelihood of the realization of the return.

Return potential represents the price differential between the current share price and the price target expected during the time horizon associated
with the price target. Price targets are required for all covered stocks. The return potential, price target and associated time horizon are stated in
each report adding or reiterating an Investment List membership.

Coverage groups and views: A list of all stocks in each coverage group is available by primary analyst, stock and coverage group at
http://www.gs.com/research/hedge.html. The analyst assigns one of the following coverage views which represents the analyst's investment outlook
on the coverage group relative to the group's historical fundamentals and/or valuation. Attractive (A). The investment outlook over the following 12
months is favorable relative to the coverage group's historical fundamentals and/or valuation. Neutral (N). The investment outlook over the
following 12 months is neutral relative to the coverage group's historical fundamentals and/or valuation. Cautious (C). The investment outlook over
the following 12 months is unfavorable relative to the coverage group's historical fundamentals and/or valuation.

Not Rated (NR). The investment rating and target price, if any, have been removed pursuant to Goldman Sachs policy when Goldman Sachs is
acting in an advisory capacity in a merger or strategic transaction involving this company and in certain other circumstances. Rating Suspended
(RS). Goldman Sachs Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient
fundamental basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for
this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC).
Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The information is not available for display or is not applicable.
Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Ratings, coverage views and related definitions prior to June 26, 2006

Our rating system requires that analysts rank order the stocks in their coverage groups and assign one of three investment ratings (see definitions
below) within a ratings distribution guideline of no more than 25% of the stocks should be rated Outperform and no fewer than 10% rated
Underperform. The analyst assigns one of three coverage views (see definitions below), which represents the analyst's investment outlook on the
coverage group relative to the group's historical fundamentals and valuation. Each coverage group, listing all stocks covered in that group, is
available by primary analyst, stock and coverage group at http://www.gs.com/research/hedge.html.

Definitions

Outperform (OP). We expect this stock to outperform the median total return for the analyst's coverage universe over the next 12 months. In-Line
(IL). We expect this stock to perform in line with the median total return for the analyst's coverage universe over the next 12 months. Underperform
(U). We expect this stock to underperform the median total return for the analyst's coverage universe over the next 12 months.

Coverage views: Attractive (A). The investment outlook over the following 12 months is favorable relative to the coverage group's historical
fundamentals and/or valuation. Neutral (N). The investment outlook over the following 12 months is neutral relative to the coverage group's
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historical fundamentals and/or valuation. Cautious (C). The investment outlook over the following 12 months is unfavorable relative to the coverage
group's historical fundamentals and/or valuation.

Current Investment List (CIL). We expect stocks on this list to provide an absolute total return of approximately 15%-20% over the next 12 months.
We only assign this designation to stocks rated Outperform. We require a 12-month price target for stocks with this designation. Each stock on the
CIL will automatically come off the list after 90 days unless renewed by the covering analyst and the relevant Regional Investment Review
Committee.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs, and pursuant
to certain contractual arrangements, on a global basis. Analysts based in Goldman Sachs offices around the world produce equity research on
industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy.

This research is disseminated in Australia by Goldman Sachs JBWere Pty Ltd (ABN 21 006 797 897) on behalf of Goldman Sachs; in Canada by
Goldman Sachs Canada Inc. regarding Canadian equities and by Goldman Sachs & Co. (all other research); in Germany by Goldman Sachs & Co.
oHG; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by Goldman Sachs Japan Co.,
Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs JBWere (NZ) Limited on behalf of
Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by
Goldman, Sachs & Co. Goldman Sachs International has approved this research in connection with its distribution in the United Kingdom and
European Union.

European Union: Goldman Sachs International, authorised and regulated by the Financial Services Authority, has approved this research in
connection with its distribution in the European Union and United Kingdom; Goldman, Sachs & Co. oHG, regulated by the Bundesanstalt fiir
Finanzdienstleistungsaufsicht, may also be distributing research in Germany.

General disclosures in addition to specific disclosures required by certain jurisdictions

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large
majority of reports are published at irregular intervals as appropriate in the analyst's judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have
investment banking and other business relationships with a substantial percentage of the companies covered by our Global Investment Research
Division.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our
proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, our
proprietary trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views
expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered companies referred to in this research.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and,
if appropriate, seek professional advice, including tax advice. The price and value of the investments referred to in this research and the income from
them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may
occur. Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all
investors.

Current options disclosure documents are available from Goldman Sachs sales representatives or at
http://www.theocc.com/publications/risks/riskchap1.jsp. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

Our research is disseminated primarily electronically, and, in some cases, in printed form. Electronic research is simultaneously available to all
clients.

Disclosure information is also available at http://www.gs.com/research/hedge.html or from Research Compliance, One New York Plaza, New York,
NY 10004.

Copyright 2008 The Goldman Sachs Group, Inc.

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior
written consent of The Goldman Sachs Group, Inc.

Gao Hua Securities Disclosures

Company-specific regulatory disclosures

The following disclosures relate to relationships between Goldman Sachs Gao Hua Securities Company Limited ("Goldman Sachs Gao Hua") and
companies covered by the Investment Research Division of Beijing Gao Hua Securities Company Limited ("Gao Hua Securities") and referred to in
this research.

There are no company-specific disclosures.

Goldman Sachs Strategy Research 16



January 22, 2008 United States: Portfolio Strategy

General disclosures

This research is disseminated in China by Gao Hua Securities.

This research is for our clients only. This research is based on current public information that we consider reliable, but we do not represent it is
accurate or complete, and it should not be relied on as such. We seek to update our research as appropriate, but various regulations may prevent us
from doing so. Other than certain industry reports published on a periodic basis, the large majority of reports are published at irregular intervals as
appropriate in the analyst's judgment.

Goldman Sachs Gao Hua, an affiliate of Gao Hua Securities, conducts an investment banking business. Gao Hua Securities, Goldman Sachs Gao
Hua and their affiliates have investment banking and other business relationships with a substantial percentage of the companies referred to in this
document.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our
proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our proprietary trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

Gao Hua Securities and its affiliates, officers, directors, and employees, excluding equity analysts, will from time to time have long or short positions
in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered companies referred to in this
research.

This research is not an offer to sell or the solicitation of an offer to buy any security where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.
Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to in this research and the income from them may
fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Certain
transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Copyright 2008 Beijing Gao Hua Securities Company Limited

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior
written consent of Beijing Gao Hua Securities Company Limited.
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